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INDEPENDENT AUDITOR’S REPORT

To The Board of Directors
Connections for Abused Women and their Children
Chicago, Illinois

Report on the Financial Statements

We have audited the accompanying statements of financial position of Connections for Abused Women
and their Children (the Organization), which comprise the financial statements of financial position as of
June 30, 2020 and 2019 a related statements of activities, functional expenses, and cash flows for the
years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

Members: AICPA < Illinois CPA Society * Association of Government Accountants
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Connections for Abused Women and their Children as of June 30, 2020 and 2019,
and the changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Summarized Comparative Information

We have previously audited the Connections for Abused Women and their Children’s 2019 financial
statements, and we expressed an unmodified audit opinion on those audited financial statements in our
report dated October 18, 2019. In our opinion, the summarized comparative information presented herein
as of and for the year ended June 30, 2019 is consistent, in all material respects, with the audited financial
statements from it has been derived.

Other reporting required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 6,
2020, on our consideration of Connections for Abused Women and Their Children's internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering
Connections for Abused Women and their Children's internal control over financial reporting and
compliance.

Chicago, Illinois

November 6, 2020 i /{fk K{‘J; j 6; fﬂv?



CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

STATEMENTS OF FINANCIAL POSITION
As of June 30, 2020 and 2019

Without Donor ~ With Donor

Restricted Restricted 2020 2019
ASSETS:
Current Assets:
Cash and cash equivalents $ 1,784,128 $550,679  $2,334,807 $ 1,994,748
Investments 929,897 23,115 953,012 994 321
Grant and Contract receivable 335,590 - 335,590 184,186
Unconditional promise to give 598 - 598 35,500
Prepaid and Deposits 118,199 - 118,199 61,716
Total current assets 3,168,412 573,794 3,742,206 3,270,471
Fixed assets - at cost (net of accumulated depreciation
and amortization of $720,366 and $716,656) 19,321 - 19,321 23,031
Total assets $ 3,187,733 $ 573,794 $3,761,527 $ 3,293,502
LIABILITIES AND NET ASSETS:
Current liabilities:
Accounts payable $ 7,456 $ - $ 7,456 $ 6,738
Accrued expenses 68,173 - 68,173 29,136
PPP Loan 238,895 - 238,895 -
Total current liabilities 314,524 - 314,524 35,874
Net assets:
Without donor restricted 1,873,209 - 1,873,209 1,825,009
Board designated 1,000,000 1,000,000 1,000,000
With donor restricted - 573,794 573,794 432619
Total net assets 2,873,209 573,794 3,447,003 3,257,628
Total liabilities and net assets $ 3,187,733 $ 573,794 $3,761,527 $ 3,293,502

The accompanying notes are an integral part of the financial statements



CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

STATEMENTS OF ACTIVITIES
For the Years Ended June 30, 2020 and 2019

SUPPORT AND REVENUE:
Support:

Government Grants and Contracts
Contributions
United Way of Chicago
PPP Funds
Special events (net)
Net assets released from restrictions

Revenue:
Interest/Dividend income
Unrealized (loss)gain on investments
In-kind contributions
Miscellaneous revenue

Total revenue

EXPENSES:
Program services:
Greenhouse Shelter
Hospital Crisis Intervention Project
Domestic Violence Services at Haymarket
Humboldt Park Outreach Program

Supporting services:
Management and general
Fund-raising/special events

Total supporting services

Total expenses

Changes in unrestricted net assets

Net assets, beginning of year
Prior period adjustment
Net assets, beginning of year as restated

Net assets, end of year

Without Donor ~ With Donor

Restricted Restricted 2020 2019
$ 1,219,705 $ - $ 1,219,705 $ 970,326
696,328 195,212 891,540 689,272
38,950 - 38,950 47,500

48,205 - 48,205 -
42 531 131,862 174,393 277,589

185,899 (185,899) - -
2,231,618 141,175 2,372,793 1,984,687
35,624 - 35,624 38,831
(48,349) - (48,349) 17,485
58,419 - 58,419 65,600
9,378 - 9,378 7,163
55,072 - 55,072 129,079
$ 2,286,690 $ 141,175 $ 2,427,865 $2,113,766
1,036,154 - 1,036,154 766,137
252,791 - 252,791 273,686
82,659 - 82,659 53,166
363,572 - 363,572 371,137
1,735,176 - 1,735,176 1,464,126
388,238 - 388,238 361,786
115,411 - 115,411 147,923
503,649 - 503,649 509,709
2,238,825 - 2,238,825 1,973,835
47,865 141,175 189,040 139,931
2,825,009 432,619 3,257,628 3,096,101
335 - 335 21,596
2,825,344 432 619 3,257,963 3,117,697
$ 2,873,209 $ 573,794 $ 3,447,003 $3,257,628

The accompanying notes are an integral part of the financial statements



CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

STATEMENTS OF CASH FLOWS
For the Years Ended June 30, 2020 and 2019

2020 2019
CASH FLOW FROM OPERATING ACTIVITIES:
(Decrease)Increase in net assets $ 189,040 $ 139,931
Adjustments to reconcile increase in net assets to net cash
Provided by operating activities:
Depreciation 3,709 2,761
Prior period adjustment 335 21,596
(Increase)/decrease in operating assets:
Decrease /(Increase) in grant receivable (151,404) (71,464)
Decrease/(increase) in Pledges receivable 34,902 (27,423)
(Increase)/Decrease in prepaid and deposits (56,483) 8,675
(Decrease) in accounts payable 719 998
Increase/(Decrease) accrued expenses 39,037 714
Net cash provided/(used) from operating activities 59,855 75,788
CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisitions of property and equipment - (11,026)
Net (Increase) in investments 41,309 (917)
Net cash used by investing activities 41,309 (11,943)
CASH FLOWS FROM FINANCING ACTIVITIES:
PPP Loan 238,895 -
Net cash provided from operating activities 238,895 -
Net (Decrease) Increase in Cash and Cash Equivalents 340,059 63,845
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1,994,748 1,930,903
CASH AND CASH EQUIVALENTS, END OF YEAR $ 2,334,807 $ 1,994 748

The accompanying notes are an integral part of the financial statements

5



9

sjuswialels jeroueul ayy jo ped jesbajul ue ase ssjou Buikuedwoooe sy

GE8'EL6'L G28'8¢ez'c $ LP'GLL $ 8€2'88¢ $ 9/1'GeL'L 2.6'e9¢ $ 65928 $ 162'25¢ $ PSL9€0'L $
1922 60L'¢ Le 166G 106°C 809 34" ceY 6L2'L
¥20°126'L 911'6e2'2 002’k L¥9'/8¢ §/2'2¢/'L ¥96'29¢ 81528 86€'25¢C SEYP PEO'L
009'G9 611'8S - 990'8 £€5€'05 zvs'ee 0v9'C 092°L1L Liv'ZL
¥62'e €151 - €161 = . ] - -
0S€'L 8eY'9 - 8EY'9 - = - £ -
§.6'C 14 14 = - = - =
¥91'0€ £9v'8C L19') P85y z9z'ze S99'v €801 oze'e v6L'El
€2¢€'.L 962’0y # - 952'0v = = - 952’0y
6801 zzv'el - Liv'LL L10'L 0se 321" Gee Syl
L', 8v0'L1L 829 611'L 1¥9'8 118l X474 682'L 0zL's
9021 869'v| GE8 19€'C 96v'LL 60¥'2 6GS viLL'L vi8'9
Zev'e 822'c & 822'C < " - - &
LvZ'6l 006'81 veL'L ¥20'e 478 4" v20'e 95, 892'C ¥69'8
£r9'LZlL G86'LZl 61€'L 816'61 8¥1'G6 81661 6.8'v 8€9'vl €11'9
G002 0911 - 091'L = - - = -
6.¥'C€ ZL9'Le 96/'L 160'G selL've 181G €02t 189'¢ YS9l
S9v'0z 8/8'65 - LE1°L Lw2'2s G8L'.L ove'z 186'C 62¢'0y
v9'L2 G26'2¢ % ovs've G8€'8 oov'L 00€ 002t S8Y'G
81¥'68G'L opL'e6L'L 1/8°L0L 09/'882 S1G'20v'L 6.8'€62 952'89 091'602 0z2'Le8
Gze'zel SIS'vEL Zv9'L 299°'le LLz'sol 9v0'2e 0ZL's 069'GL GS€'29
62G'LLL £96'€81 LS¥'0L G29'62 /88'¢pl 0sL'0€ €002 8Gv'Le 9/2'G8
v95'G82'L ¢ 899'V/¥'L ¢ 8..'¢8 $ €L¥'L€2 $ LIY'ESL'L § €89'L¥C $ €€1'95 $ 210z $ 685'€89 $
6102 0202 Buisiespuny |eJduas) pue S3IDINNIS weiboid yoeanng  Jeyiewdep je S90INBS  J08l01q uonuaAiBj| 19)8ys
S3SN3IdX3 V101 Jawabeuepy NWYHOO0¥d }ed jpjloquiny B0UB|0IA dnsawoq SIS |eydsoH asnoyusaun
S3DINY3S ONILHOddNS Ivi01 S3VINYIS WVHOO0YHd

6102 PUe 0Z0Z '0€ dunf papu3 sieaj ay) 104
SISNIdX3 TYNOILONNA 40 SINIW3LVIS

NIYATNHD HIFHL ANV NIWOM a3SNEY 04 SNOILOINNOD

S3ISN3IdX3 TVLOL

uoneaidag

uoneraidap a10jaq sasuadxa [ejo |

SUONNQUIUOD PU-U|
SNOBUE||20SIN
sableyo yueg

JuawaINd0ld

oueusjulepy/s|ejual Juswdinbg pue ainjuin4

aouejsisse Jual|D

suoneolgng pue suonduosgng
juswdojanaq yejs pue sbuieaiy‘@ouaIauo)

|ones |

Aeuone)s pue Bunund
aoueINSU|

AouednooO

sauanIdQ pue abejsod
sauoydala |

asuadx3 pue saiddns o0

$93) [BUOISSBJ0.Id

sasuadxa pajejal pue saleles |ejo |

saxe) ||0JAed
sjyauaq aakojdw3
saueles

‘sasuadxa pajejal pue sauees



CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

Notes to Financial Statements
Years Ended June 30, 2020 and 2019

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

(a) Nature of Activities:

Connections for Abused Women and their Children (the Organization) formerly Chicago Abused
Women Coalition, Inc. is a nonprofit social service organization that is exempt from income taxes
under Section 501(C)(3) of the Internal Revenue Code and applicable state law. On March 18, 2008
by affirmative vote of the majority, the board of directors approved changing the Organization’s
name as above, and filed an Articles of Amendment with the State of Illinois Office of the Secretary
of State in accordance with Section 110.15.

The Organization is committed to ending violence against individuals. The Organization strives to
empower individuals so they can live free of domestic violence, by providing victims of Domestic
Violence with support services including safe and emergency shelter, counseling, advocacy and a
24 -hour hotline. The Organization strives to be leaders and to create programs that serve as
models to the community, and to work for social change through awareness, education, service
collaboration, and legislative advocacy.

Summaries of the Organization’s service sites are as follows:

Greenhouse Shelter

Opened in 1979 as Chicago’s first safe house for battered women and their children, Greenhouse
provides emergency shelter and support services to approximately 350 in person adults and
children, and counsels more than 3,450 hotline callers each year. Services include a 24-hour
hotline, a TDD hotline; crisis intervention; shelter, food and clothing; counseling; support groups;
[llinois Domestic Violence Act (IDVA) and non-legal advocacy; information and referral; family
trauma therapy; substance abuse counseling; transportation and housing assistance.

Hospital Crisis Intervention Project (HCIP)

HCIP opened in 1992 and is located on-site at John H. Stroger Hospital of Cook County and in 2014
expanded to Northwestern Memorial Hospital. HCIP staff provides on-going training for Hospital
personnel on the appropriate identification, assessment and referral of patients who are victims of
abuse; advocacy, information and referrals for extended services; and on-site crisis intervention
and counseling services to victims of domestic violence referred by medical staff. Each year HCIP
serves approximately 150 individuals and provides training to more than 1750 health providers.

Humboldt Park Outreach Program (HPOP)

In 2000, CAWC initiated a new service site at 1116 N. Kedzie. HPOP provides individual and
group counseling, family trauma therapy and advocacy services HPOP collaborates with other
agencies for mental health services, substance abuse treatment and employment training. HPOP
- serves approximately 400 adults and children each year.

Domestic Violence Services at Haymarket Center

CAWC is collaborating with Haymarket Center. Illinois® 3 largest organization for alcohol and
substance addictions treatment, in providing comprehensive domestic violence services to
individuals who are identified as victims of domestic abuse. Opened in 1998, the project is staffed

7




CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

Notes to Financial Statements
Years Ended June 30, 2020 and 2019

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

by a full-time CAWC "Program Services Coordinato" who provides counseling and support
services to approximately 160 adults on-site at Haymarket Center each year.

(b) Significant Accounting Policies:

CAWC  prepares its financial statements in accordance with generally accepted accounting
principles promulgated in the United States of America (U.S. GAAP) for not-for-profit entities. The
significant accounting and reporting policies used by the Organization are described subsequently to
enhance the usefulness and understandability of the financial statements.

Basis of Accounting
CAWC prepares its financial statements using the accrual basis of accountings and accounting
principles generally accepted in the United States of America.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of revenues and expenses during the reporting period and the
reported amounts of assets and liabilities at the date of the financial statements. On an ongoing
basis, the CAWC's management evaluates the estimates and assumptions based upon historical
experience and various other factors and circumstances. CAWC's management believes that the
estimates and assumptions are reasonable in the circumstances; however, the actual results could
differ from those estimates.

Net Assets
The financial statements report net assets and changes in net assets in two classes that are based
upon the existence or absence of restrictions on use that are placed by its donors, as follows:

Net Assets without Donor Restrictions

Net assets without donor restrictions are resources available to support operations. The only limits
on the use of these net assets are the board limits resulting for the nature of the organization, the
environment in which it operates, the purpose specified in it corporate documents and its application
for tax-exempt status, and any limits resulting from contractual agreements with creditors and
others that are entered into in the course of its operations.

Net Assets with Donor Restrictions

Net assets with donor restrictions are resources that are restricted by a donor for use for a particular
purpose or in a particular future period. Some donor-imposed restrictions are temporary in nature,
and the restriction will expire when the resources are used in accordance with the donor's
instructions or when the stipulated time has passed. Other donor-imposed restrictions are perpetual
in nature, the organization must continue to use the resources in accordance with the donor's
instructions.



CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

Notes to Financial Statements
Years Ended June 30, 2020 and 2019

NOTE 1- OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-
CONTINUED

The organization's unspent contributions are included in this class if the donor limited their use, as
are its donor-restricted endowment funds that its beneficial interest in a perpetual charitable trust
held by a bank trustee.

When a donor's restriction is satisfied. either by using the resources in the manner specified by the
donor or by the passage of time. the expiration of the restriction is reported in the financial
statements by reclassifying the net assets from net assets with donor restrictions to net assets
without donor restrictions. Net assets restricted for acquisition of buildings or equipment (or less
commonly, the contribution of those assets directly) are reported as net assets with donor
restrictions until the specified asset is placed in service by the organization, unless the donor
provides more specific directions about the period of its use.

Fair Value Measurements

The Organization reports its fair value measures using a three-level hierarchy that prioritizes the
input used to measure fair value. This hierarchy, established by GAAP, requires that entities
maximize the use of observable inputs and minimize the use of unobservable inputs when
measuring fair value. The value of all of the Organization's assets and liabilities which are required
to be carried at fair value are valued at quoted prices in active markets for identical assets and
liabilities and therefore, considered Level 1 assets and liabilities. Level I Quoted process for
identical assets and liabilities in active markets to which the organization has access at the
measurement date.

Classification of Transactions

All revenues and net gains are reported as increase in net assets without donor restrictions in the
statement of activities unless the donor specified the use of related resources for a particular purpose
or in a future period. All expenses and net losses other than losses on endowment investments are
reported as decreases in net assets without donor restrictions. Net gains on endowment investments
increase net assets with donor restrictions, and net losses on endowment investments reduce that net
asset class.

Cash and Cash Equivalents

Cash equivalents are short term. interest bearing, highly liquid investments with original maturities
of three months or less, unless the investments are held for meeting restrictions of a capital or
endowment nature. The organization maintains cash balances at a financial institution located in
Chicago, IL. The balance is insured by the Federal Deposit Insurance Corporation (F.D.I.C.) up to
$250,000 per financial institution. The uninsured balances in two financial institutions were
$2.064.130 and 1.428.819.

Cash equivalents, other securities, and limited amounts of cash held in brokerage accounts are
protected by the Securities investor Protection (SIPC) in the event of broker-dealer failure, up to
$500,000 of protection for each brokerage account with a limit of $250,000 for claims of uninvested
cash balances. Additional brokerage insurance in addition to SIPC protection is provided through
underwriters in London. The SIPC insurance does not protect against market losses on investments.

9



CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

Notes to Financial Statements
Years Ended June 30, 2020 and 2019

NOTE 1- OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-
CONTINUED

Contributions Receivable

Contributions receivable are unconditional promises to give that are recognized as contributions
when the promise is received. Contributions receivable that are expected to be collected in less than
a year are recorded at fair value at the date of promise. That fair value is computed using technique
applied to anticipated cash flows. Amortization of the resulting discount is recognized as additional
contribution revenue. The allowance for uncollectible contributions receivable is a management's
evaluation of the collectability of individual promises. Promises that remain uncollected more than
one year after their due dates are written off unless the donors indicate that payment is merely
postponed.

Land. Buildings. and Equipment

Land. buildings and equipment are reported in the statement of financial position at cost, if
purchased. and at fair value at the date of donation, if donated. All land and buildings are
capitalized. Equipment is capitalized if it has a cost of $500 or more and a useful life when acquired
of more than 1 year. Repairs and maintenance that do not significantly increase the useful life of
the asset are expensed as incurred. Depreciation is computed using the straight-line method over the
estimated useful lives of the assets, as follows:

Building improvements 10 years
Furniture and Equipment 3-5 years

Land. building and equipment are reviewed for impairment when a significant change in the asset’s
use or another indicator of possible impairment is present. No impairment losses were recognized in
the financial statements in the current period.

Gifts-in-Kind Contributions

The organization periodically receives contributions in a form other than cash or investments. If the
organization receives a contribution of land. buildings, or equipment, the contributed asset is
recognized as an asset at its estimated fair value at the date of gift, provided that the value of the
asset and its estimated useful life meets the organization’s capitalization policy. Donated use of
facilities is reported as contributions and as expenses at the estimated fair value of similar space for
rent under similar conditions. If the use of the space is promised unconditionally for a period
greater than one year, the contribution is reported as a contribution and an unconditional promise to
give at the date of gift, and the expense is reported over the term of use. Donated supplies are
recorded as contributions at the date of gift and as expenses when the donated items are placed into
service or distributed.

The organization produces and distributes television and radio public service announcements for its
services. These announcements are aired without charge. The organization recognizes contributed
airtime as contributions at its estimated fair value, which it determines based upon the day, time,
and market in which the public service announcements are broadcast.

10



CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

Notes to Financial Statements
Years Ended June 30, 2020 and 2019

NOTE 1- OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-
CONTINUED

The organization benefits from personal services provided by a substantial number of volunteers.
Those volunteers have donated significant amounts of time and services in the organization’s
program operations and in its fund-raising campaigns. However. the majority of the contributed
services do not meet the criteria for recognition in financial statements. GAAP allow recognition of
contributed services only if (a) the services create or enhance nonfinancial assets or (b) the services
would have been purchased if not provided by contribution, require specialized skills, and are
provided by individuals possessing those skills.

Accounting for Contributions

Contributions, including unconditional promises to give, are recognized when received. All
contributions are reported as increases in unrestricted net assets unless use of the contributed assets
is specifically restricted by the donor. Amounts received that are restricted by the donor to use in
future periods or for specific purposes are reported as increases in either with donor restricted or
without donor restricted net assets, consistent. Unconditional promises with payments due in future
years have an implied restriction to be used in the year the payment is due, and therefore are
reported as with donor restricted until the payment is due unless the contribution is clearly intended
to support activities of the current fiscal year. Conditional promises, such as matching grants, are
not recognized until they become unconditional, that is, until all conditions on which they depend
are substantially met.

Expense Recognition and Allocation

The cost of providing the organization's programs and other activities is summarized on a functional
basis in the statement of activities and statement of functional expenses. Expenses that can be
identified with a specific program or support service are charged directly to that program or support
service. Costs common to multiple functions have been allocated among the various functions
benefited. General and administrative expenses include those costs that are not directly identifiable
with any specific program, but which provide for the overall support and direction of the
organization.

Subsequent Events

Subsequent events have been evaluated through November 6, 2020, which is the date the financial
statements were available to be issued. Events occurring after that date have not been evaluated to
determine whether a change in the financial statements would be required.

Tax Status

The Organization is incorporated exempt from federal income taxation under Section 501(¢) (3) of
the Internal Revenue Code (IRC). though it would be subject to tax on income unrelated to its
exempt purposes (unless that income is otherwise excluded by the IRC). Contributions to the
organization are tax deductible to donors under Section 170 of the IRC. The organization is not
classified as a private foundation.

11



CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

Notes to Financial Statements
Years Ended June 30, 2020 and 2019

NOTE 1- OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-
CONTINUED

NOTE 2 - CASH AND CASH EQUIVALENTS

Cash and cash equivalent consists of the following:

2020 2019
Checking $1,301,797 $1,034,021
Money Market 728,874 674,386
Petty Cash Fund 1,584 1,584
Savings Account 302,552 302,457

$2,334,807  $2,012,448

NOTE 3 — LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditures, that is, without donor or other restrictions
limiting their use, within one year of June 30, 2020 are:

Financial assets:

Cash and cash equivalents $2.334,807

Investments 953,012

Grants and contracts receivable 335,590

Contributions receivable 598

Total financial assets 3.624,007
Less: financial assets held to meet donor-imposed restrictions:

Purpose-restricted net assets (note 8) (573.794)

Time restricted net assets -

Amount available for general expenditures within one year $3.050,213

NOTE 4 - COMPARATIVE TOTALS FOR PRIOR YEARS

The financial statements include certain prior-year summarized comparative information in total
but not by fund class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Organization’s financial statements for the year
ended June 30, 2018, from which the summarized information was derived.

12



CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

Notes to Financial Statements
Years Ended June 30, 2020 and 2019

NOTE 5 - PROPERTY AND EQUIPMENT

Land. building and equipment are reflected at cost and consist of the following:

2020 2019

Land $ 8.000 $ 8.000
Building 72,000  72.000
Building Improvements 465,020 465.020
Furniture and equipment 194,667 194.667
739,687 739,687

Less: Accumulated depreciation 720,366 716.656

$19.321 $23.031

NOTE 6 - INVESTMENTS ACCOUNT

Investments are composed of mutual funds investing in debt and equity securities and are
measured at quoted prices in active markets for identical investments as of June 30, 2020, are
summarized as follows:

Carrying
Cost Fair Value Value
With donor restrictions:
Fidelity - Taylor Education fund $19,924 $ 23,115 $ 23,115
Board Designated Fund:
Schwab - Quasi Endowment Fund $892,217 $929,897 $929,897

The following schedule summarizes investment return and the classification in the statement of
activities for the year ended June 30, 2020:

With donor ~ Without donor Board
Restricted Unrestricted Designated Total
Interest and dividends $ - S - $ 35,624 $ 35,624
Unrealized Gain/ (Loss) - - (49,113) (53,003)
Realized Gain/(Loss) - - 4,654 4,654
Less: Fees and charges - - (3,890) (3,890)
Total Investment return S - $ - $(12,725) $(12,725)

The Organization uses the following ways to determine the fair value of its investments:

Money market funds: Determined by the published net asset value per unit at the end of the last
trading day of the year, which is the basis for transactions at that date.
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CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

Notes to Financial Statements
Years Ended June 30, 2020 and 2019

NOTE 6 - INVESTMENTS ACCOUNT - CONTINUED

U.S. Department of treasury Obligations: Determined by the closing bid price on the last business day
of the fiscal year if actively traded.

Equity securities traded on national securities exchanges: Determined by the closing price on the last
business day of the fiscal year.

Equity securities traded on the over-the-counter: Determined by the last reported bid price, if actively
traded.

Open-end mutual funds: Determined by the published net assets value per unit at the end of the last
trading day of the fiscal year, which is the basis for transactions at that date.

Exchange traded-funds: Determined by the published closing price on the last business day of the
fiscal year.

NOTE 7 - GRANT AND CONTRACT RECEIVABLE

Grants and Contract receivable consisted of the following:

2020 2019
Chicago Department of Family and Support Services - Homeless Services $42,935 $82,618
Chicago Department of Family and Support Services - CDBG 37,780 3,645
Chicago Department of Family and Support Services - Corporate 90,868 12,947
[llinois Criminal Justice Information Authority - VAWA STOP 12,020 9,322
Illinois Criminal Justice Information Authority-VOCA 64,364 29,747
[llinois Department of Human Services - Domestic Violence Prevention 63,710 43,768
Other 23,913 2,139

$335,590  $184,186

NOTE 8 - WITH DONOR RESTRICTED NET ASSETS

With Donor Restricted Net Assets consisted of the following:

2020 2019
Fund raising Gala $131,862 $ -
Michael Reese 1,213 -
Earling 205 2,105
Capital Campaign 410,590 410,590
Greer 10,000 -
Taylor Education Fund 19,924 19,924

$573,794 $432,619
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CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

Notes to Financial Statements
Years Ended June 30, 2020 and 2019

NOTE 11 - IMPAIRMENT LOSSES
The Organization reviews its investment in real estate for impairment whenever events or changes

in circumstances indicated that the carrying value of such property might not be recoverable.
There was no impairment losses recognized in the year ending June 30, 2020.

NOTE 12 - GRANTS/CONTRACTS FROM GOVERNMENTAL AGENCIES
Grants and Contracts revenue from Governmental Agencies consist of the following:

Federal State /Local Total

Chicago Department family and Support Services $161,688 $195,196  $356,884
lllinois Department of Human Services 324,367 194,119 518,486
Attorney General’s Office - 39,069 39,069
[llinois Coalition Against Domestic Violence 240,940 - 240,940
US Department of Home Land Security 1,861 - 1,861
All Chicago 62,465 62,465

$728,856  $490,849  $1,219,705

NOTE 13 - BOARD DESIGNATED - QUASI ENDOWMENT FUN D

In fiscal year 2006, the Organization received Domestic Violence Endowment Funds in the amount
of $1,000,000 from a Foundation for the benefit of long-term support to operations of CAWC. The
grantor  stipulated  that the funds would be wused for the Organization's
mission and will support the ongoing operation of Greenhouse Shelter, the Hospital Crisis
Intervention Project, the Humboldt Park Outreach Program, and Domestic Violence Services at
Haymarket Center. According to the by-laws of CAWC funds donated for Domestic Violence
Endowment may be maintained in the form of endowments, quasi-endowment, charitable trust or
other forms as deemed appropriate. The CAWC Domestic Violence Endowment investment policy
will necessitate distributing a significant portion of total assets each year and may occasionally
require distributing capital. Currently, the Funds are invested in mutual funds and cash, as of June
30, 2018 the market value of investment amounted to $ 974,397.The entire amount was classified as
Board Designated Quasi-Endowment Fund. During fiscal year 2015, the Organization reclassified
its Endowment Fund from permanently restricted net assets to Board designated Quasi-
Endowment Fund per donor's stipulation. During fiscal year 2019 the Organization recognized net
realized and unrealized gain of $17,485 from mutual fund investments.

NOTE 14 - SPECIAL EVENTS
Special events reported include, but are not limited to, the Annual Gala, and other fundraising

endeavors. Gross revenues from these events were $181,615 and total expenses were $7,222,
yielding net proceeds from special events in the amount of $174,393.
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CONNECTIONS FOR ABUSED WOMEN AND THEIR CHILDREN

Notes to Financial Statements
Years Ended June 30, 2020 and 2019

NOTE 15 - DONATED SERVICES AND MATERIALS

The Organization receives donated services from a variety of unpaid volunteers assisting the
agency and supporting services. The Organization also receives donated space, materials from

various organizations. The amounts have been recognized at fair market value in the
accompanying statement of activities as follows:

Space and materials

$14,400
Volunteer Services

44,019
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MIRZA BAIG & COMPANY
Certified Public Accountants

2025 W. Granville, Unit 209
Chicago, IL 60659

Tel.: (773) 770-6124

Fax: (773) 733-0825

203 N. LaSalle St., Suite 2100
Chicago, IL 60601

Tel.: (312) 558-1465

Fax: (312) 733-0825

INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTAL SCHEDULE

To The Board of Directors
Connections for Abused Women and Their Children
Chicago, Illinois

Our audit was conducted for the purpose of forming an opinion on the financial statements of
Connections for Abused Women and their Children as a whole, The supplemental schedule of
revenue and expenses by programs on page 19 through 20 is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

November 6, 2020

Chicago, Illinois / A1) y X"‘ /S ,‘,: ; ,Z’ [4%4/«47
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SUPPLEMENTARY INFORMATION



MIRZA BAIG & COMPANY
Certified Public Accountants

203 N. LaSalle St., Suite 2100 : 2025 W. Granville, Unit 209
Chicago, IL 60601 Chicago, IL 60659
Tel.: (312) 558-1465 Tel.: (773) 770-6124
Fax: (312) 733-0825 : Fax: (773) 733-0825

INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY INFORMATION

To The Board of Directors
Connections for Abused Women and their Children
Chicago, Illinois

Our audit was made for the purpose of forming an opinion on the financial statements of
Connections for Abused Women and their Children as a whole. The Grant Report for the State of
Illinois fiscal year ended June 30. 2020 is presented for purposes of additional analysis, as
required by the Illinois Department of Human Services, and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements, in our opinion, is fairly stated in all material respects
in relation to the financial statements as a whole.

Chicago, Tllinois Z’/’/\VX’” o 5 Y4 Ckf’auz

November 6, 2020
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MIRZA BAIG & COMPANY
Certified Public Accountants

203 N. LaSalle St., Suite 2100 2025 W. Granville, Unit 209
Chicago, IL 60601 Chicago, IL 60659
Tel.: (312) 558-1465 Tel.: (773) 770-6124
Fax: (312) 733-0825 Fax: (773) 733-0825

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Connections for Abused Women and their Children
Chicago, Illinois

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of
Connections for Abused Women and their Children (the Organization) (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2020, and the
related statements of activities, and cash flows for the year then ended, and the related notes to
the financial statements, and have issued our report thereon dated November 6, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Organization’s internal control over financial reporting to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of
Organization’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. 4 material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in the internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Certified Public Accountants

Compliance and Other Matters

As a part of obtaining reasonable assurance about whether the Organization’s financial
statements are free from material misstatements, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Connections
for Abused Women and their Children's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Chicago, Illinois :

November 6, 2020 Af?' y‘ /ng £ ézﬁ_/aw]
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